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In the EEA, this document is issued by Franklin Templeton International Services S.à r.l. (FTIS) – Supervised by the Commission de Surveillance du Secteur Financier. In the UK, 
issued by Alcentra Ltd – regulated by the FCA. In the US, issued by Franklin Distributors, LLC. Prepared for professional investor use only. Not for distribution to retail investors. This is 
a marketing communication. Please refer to the Prospectus or other offering documents of the AIF before making any final investment decisions (including fees and charges). 

2024 EUROPEAN LOANS OUTLOOK

Less Stress in Europe²
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Source: Alcentra, CS, ECB, ICE and LCD. Data as at 31 December 2023. EUR Loans: Credit Suisse Western European Leveraged Loan Index ex USD; US Loans: Credit Suisse 
Leveraged Loan Index, EU HY (HP00): ICE BofA European Currency High Yield Index; US HY (H0A0): ICE BofA US High Yield Index; EU IG (ER00): ICE BofA Euro Corporate Index; 
US IG (C0A0): ICE BofA US Corporate Index; EMD (EMIB): ICE BofA HG EM Corporate Plus Index. These benchmarks are broad-based indices which are used for comparative 
purposes only and have been selected as they are well known and easily recognizable by investors.

1. Forward volume reflects the volume of transactions that have been announced but have not yet been launched via bank meeting. This includes senior and second lien 
volume. When amounts have not yet been publicly announced, an estimate is made based upon the transaction size and the average senior/second lien debt share of 
launched transactions over the past six months.

2. Views expressed are those of Alcentra as of January 2024 and are subject to change. Alcentra has defined the measure of distress in the EU Loans market to be loans 
priced below 80 and rated CCC & below, and the measure of distress in the EU HY market to be bonds with OAS above 1000.

3. All Yields shown are EUR-Hedged. EMIB, ER00 and C0A0 current yields are derived from the par weighted price, par weighted coupon and currency adjustment where 
applicable. Yields sourced from Bloomberg. A currency adjustment is applied for all USD indices to calculate the equivalent EUR hedged yields.

Attractive Income Driving Relative Appeal 3

Past performance does not predict future returns. Returns may increase or decrease as a result of currency fluctuations. 
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• Strong technical support to remain in 2024.

• Similar to 2023, issuance will focus on refinancing activity with 
M&A activity unlikely to pick up materially before H2 2024. 

• Buoyant European CLO Issuance is set to continue and can 
absorb any pick-up in new-Issue volume. We currently see 
60 CLO warehouses open in Europe. 

• European High Yield (“HY”) is more susceptible to the 
forthcoming 2024/25 maturity wall due to less interest rate 
hedging compared to European Loans.

• Issuer fundamentals remain robust with earnings growth 
across most sectors.

• Defaults remain low and while they may rise in 2024, we 
expect them to remain below long-term averages.

• Defensive sector bias, healthy interest coverage ratios, and 
significant interest rate hedging should provide resilience to 
any macro softness.

• Maturity wall is low in European Loans compared to High Yield.

• Low levels of stress in the European Loan market contrasts 
to the US Loan market and High Yield markets. 
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• With supportive technicals and fundamentals, EU Loans offer 
attractive value on an absolute and relative basis.

• Compared to the other markets, EU Loans offers higher yields, 
credit spreads and income with significantly lower volatility.

• Given the high income and some capital upside potential given 
year-end average price at 96, we expect EU Loans to generate 
strong performance in 2024. 

• Loans delivered strong 2023 returns (c.13.2%), outperforming 
fixed income counterparts with less volatility.

• Standout returns were driven by a strong technical and robust 
fundamentals.

• Defaults remained low and undershot expectations for the year.

Past performance does not predict future returns. 

Returns may increase or decrease as a result of currency fluctuations. 
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Source: CS and Alcentra. Data as at 31 December 2023. EUR Loans: Credit Suisse Western European Leveraged Loan Index ex USD. The benchmark is a broad-based index 
used for comparative purposes only and was selected as it is well known and easily recognizable by investors.

1. Figures are denominated in Euros. Performance shown is gross of fees and expenses.

2. Alcentra defined customised peer group of direct competitors using the same benchmark in broadly the same Universe. As of 30 November 2023.

3. There is a risk of losing all or part of the investment. Net performance figures are net of fees and expense but include the reinvestment of dividends and other earnings.
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Sharpe
Ratio SI 

Fund Market
Capture SI

ELF 5.57% 1.17 Upside Downside

CS WELLI 
ex USD

5.94% 1.01 101% 86%

Investment
Professionals174

Liquid Credit Analysts~45

~30 Sector-focused Research Analysts

including 

Employees413

One of the largest global 
platforms with a long
tenure and track record.

Highly complementary platform with industry-leading expertise
in structured credit, direct lending and special situations to synergistically 
source, vet and execute investments.

12m Returns
to Dec3 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010

ELF (Gross) 13.43% -2.99% 5.87% 2.44% 4.46% 1.31% 4.17% 5.82% 6.53% 4.30% 9.85% 15.11% 1.38% 11.34%

ELF (Net) 12.70% -3.59% 5.23% 1.80% 3.87% 0.69% 3.53% 5.23% 5.87% 3.72% 8.58% 12.92% 0.12% 9.74%

CS WELLI ex USD 13.17% -3.39% 4.87% 2.81% 4.38% 1.25% 3.71% 5.42% 4.39% 2.49% 9.38% 10.51% -1.23% 8.75%

WHY ALCENTRA FOR EUROPEAN LOANS?

Consistent Outperformance with Lower Volatility Leads to a Desirable Return Profile 1

Ross Curran
Liquid Credit PM & Head of RI

19 years Experience | 17 years at Alcentra

Graham Rainbow

Senior Portfolio Advisor

30 years Experience | 15 years at Alcentra

Daire Wheeler
Head of European Liquid Credit

19 years Experience | 9 years at Alcentra

Past performance does not predict future returns. 

Returns may increase or decrease as a result of currency fluctuations. 

PEER COMPARISON 2

Best-in-class
Long-term

Risk Adjusted
Performance

Alcentra European
Loan Fund

Past performance does not predict future returns. Returns may increase or decrease as a result of currency fluctuations. 
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Key Risks:

Past performance does not predict future returns

The value of investments and the income from them is not guaranteed and can fall as well as rise due to market and 

currency movements

Investments in private funds are speculative and involve special risks, and there can be no assurance that a fund's investment objectives 

will be realized or that appropriate investments may be identified. An investor could lose all or a substantial portion of his or her 

investment. Investments may involve complex tax structures resulting in delays in distributing important tax information. The manager 

or their administrator may fair value securities and other instruments for which there is no readily available market or third party pricing, 

or for which the manager believes the third party pricing does not accurately reflect the value of those securities, and such value may be 

based on proprietary or other models. Private funds may not be required to provide periodic pricing or valuation information to investors. 

Performance may be volatile as underlying managers may employ leverage and other speculative investment practices the use of 

leverage increases risks, such that a relatively small movement in the value of an investment may result in a disproportionately large 

movement, unfavorable as well as favorable, in the value of that investment and, in turn, the value of the Fund. Additionally, high fees and 

expenses of a private fund may offset an investor's profits. A manager may reserve the right to limit transparency and other notifications 

to investors. There may be restrictions on transferring interests in private funds, and there is generally no secondary market for such 

interests.  This is not an inclusive list of all risk factors, and investments in private funds may be appropriate only for certain investors. A 

comprehensive list of potential risk factors is outlined in the Fund's  private offering memorandum. Also, investors should independently 

investigate any investment strategy or manager, and consult with qualified investment, legal, and tax professionals before making an 

investment.Investments may involve complex tax structures resulting in delays in distributing important tax information. Alcentra may 

fair value securities and other instruments for which there is no readily available market or third party pricing, or for which Alcentra 

believes the third party pricing does not accurately reflect the value of those securities, and such value may be based on proprietary or 

other models. Leverage and other speculative investment practices may increase the risk of investment loss, and adherence to risk 

control mechanisms does not guarantee investment returns. Additionally, fees and expenses of the Fund may offset an investor's profits. 

A lack of strategy diversification may result in higher risk. The Fund may limit transparency and other notification to investors, there may 

be restrictions on transferring interests in the Fund vehicle, and there is generally no secondary market for an investor's interest in the 

Fund. This is not an inclusive list of all risk factors, and investments in private funds may be appropriate only for certain investors. A 

comprehensive list of potential risk factors is outlined in the Fund's private offering memorandum.
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Disclosures

Prepared for Professional Investor Use Only. Not for Distribution to Retail Investors.

This marketing material is intended to be of general interest only and should not be construed as investment advice nor does it 

constitute legal or tax advice and it is not an offer for shares or an invitation to apply for shares of the Alcentra European Loan Fund. For 

the avoidance of doubt, if you make a decision to invest, you will be buying units/shares in the fund and will not be investing directly in 

the underlying assets of the fund.

Unless otherwise noted, the information contained herein has been compiled as of January 2024, and there is no obligation to update the 

information. The delivery of this Presentation will under no circumstances create any implication that the information herein has been 

updated or corrected as of any time subsequent to the date of publication or, as the case may be, the date as of which such information 

is stated.

Recipients  acknowledge that the only client of Alcentra Limited (“Alcentra”) is Waystone Management Company (Lux) S.A.  and that they 

are not a client of Alcentra. Accordingly, Alcentra is not responsible to investors for providing protection afforded to its clients under the 

regulatory system (as defined in the glossary to the FCA Handbook) and Alcentra is not advising investors on their participation in the 

Fund. No representative of Alcentra is entitled to lead investors to believe otherwise.

Investors should be aware that most of the protections afforded by the United Kingdom regulatory system will not apply to an 

investment in the Fund and that compensation will not be available under the United Kingdom Financial Services Compensation Scheme 

in the event of the Fund’s insolvency or other failure of the Fund or Alcentra.

Alcentra shall not be liable to any user of this document or to any other person or entity for the inaccuracy of information or any errors or 

omissions in its contents, regardless of the cause of such inaccuracy, error or omission. Any opinions expressed are the author's at 

publication date and they are subject to change without prior notice. Any research and analysis contained in this marketing material has 

been procured by Alcentra for its own purposes and is provided to you only incidentally. Data from third party sources may have been 

used in the preparation of this document and Alcentra has not independently verified, validated or audited such data. References to 

particular industries, sectors or companies are for general information and are not necessarily indicative of the Fund's holding at any one 

time.

The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as at publication 

date and may change without notice. The underlying assumptions and these views are subject to change based on market and other 

conditions and may differ from other portfolio managers or of the firm as a whole. The information provided in this material is not 

intended as a complete analysis of every material fact regarding any country, region or market. There is no assurance that any 

prediction, projection or forecast on the economy, stock market, bond market or the economic trends of the markets will be realized. The 

value of investments and the income from them can go down as well as up and you may not get back the full amount that you invested. 

Past performance is not necessarily indicative nor a guarantee of future performance. All investments involve risks, including possible 

loss of principal.

No shares of the Fund may be directly or indirectly offered or sold to residents of the United States of America. Shares of the Fund are 

not available for public distribution in all jurisdictions and prospective investors should consult their financial advisor before deciding to 

invest. The Fund may use financial derivatives or other instruments which may entail specific risks more fully described in the Fund's 

Prospectus and, where applicable, in the relevant KID or any other relevant offering document.

Subscriptions to shares of the Fund can only be made on the basis of the current Prospectus of the Fund, and, where applicable, the 

relevant KID available at www.alcentra.com (or any other relevant offering document), accompanied by the latest available audited 

annual report. 

The Alcentra European Loan Fund is notified for marketing in multiple EU Member States under the AIFMD Directive. The Alternative 

Investment Manager can terminate such notifications for any share class and/or sub-fund at any time by using the process contained in 

AIFMD Directive.

• Information on investor rights including the complaints handling policy and investor redress mechanisms is available at 

https://www.alcentra.com/regulatory-information/.

• Investors’ rights to complain are available at https://www.alcentra.com/regulatory-information/. 

• The Manager may terminate the arrangements made for the marketing of one or more sub-funds of the Alcentra European Loan 

Fund in one or more EU Member States and shareholders will receive prior notification in this event.

Franklin Templeton holds the majority of The Alcentra Group (or “Alcentra”), which is comprised of the following affiliated companies: 

Alcentra Ltd. and Alcentra NY, LLC. Assets under management include assets managed by both companies. Alcentra NY, LLC is 

registered with the U.S. Securities & Exchange Commission under the Investment Advisers Act of 1940.  Alcentra Ltd. is registered with 

the U.S. Securities & Exchange Commission under the Investment Advisers Act of 1940 with respect to its US clients.
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Disclosures

Alcentra Ltd is authorized and regulated by the Financial Conduct Authority – Registration number 196845 - and regulated by the 

Securities Exchange Commission with respect to its US clients – Registration number 801-74223. Registered office for Alcentra Ltd is 

160 Queen Victoria Street, London, EC4V 4LA, UK. Alcentra NY, LLC is regulated by the Securities Exchange Commission – Registration 

number 801-62417. Registered office for Alcentra NY, LLC is 9 West 57th Street, Suite 4920, New York, NY 10019, USA. 

In the EEA, issued by Franklin Templeton International Services S.à r.l. – Supervised by the Commission de Surveillance du Secteur 

Financier - 8A, rue Albert Borschette, L-1246 Luxembourg - Tel: +352 46 66 67-1 - Fax: +352 46 66 76 or via the following branch 

entities:Austria/Germany: Issued by Franklin Templeton International Services S.à r.l., Niederlassung Deutschland, Frankfurt, Mainzer 

Landstr. 16, 60325 Frankfurt/Main. Tel: 08 00/0 73 80 01 (Germany), 08 00/29 59 11 (Austria), Fax: +49(0)69/2 72 23-120, 

info@franklintempleton.de, info@franklintempleton.at. Netherlands: Franklin Templeton International Services S.à r.l., Dutch Branch, 

World Trade Center Amsterdam, H-Toren, 5e verdieping, Zuidplein 36, 1077 XV Amsterdam, Netherlands. Tel: +31 (0) 20 575 2890. 

France: Issued by Franklin Templeton International Services S.à r.l., French branch, 14 boulevard de la Madeleine, 75008 Paris France. 

Italy: Issued by Franklin Templeton International Services S.à r.l. – Italian Branch, Corso Italia, 1 – Milan, 20122, Italy.  

Luxembourg/Benelux: Issued by Franklin Templeton International Services S.à r.l. – Supervised by the Commission de Surveillance du 

Secteur Financier - 8A, rue Albert Borschette, L-1246 Luxembourg. Tel: +352-46 66 67-1 Fax: +352-46 66 76. . Spain: Issued by Franklin 

Templeton International Services S.à r.l. – Spanish Branch, Professional of the Financial Sector under the Supervision of CNMV, José 

Ortega y Gasset 29, Madrid, Spain. Tel: +34 91 426 3600, Fax: +34 91 577 1857. Switzerland: Issued by Franklin Templeton Switzerland 

Ltd, Stockerstrasse 38, CH-8002 Zurich. UK: Issued by Franklin Templeton Investment Management Limited (FTIML), registered office: 

Cannon Place, 78 Cannon Street, London EC4N 6HL. Tel: +44 (0)20 7073 8500 or Alcentra Limited, 160 Queen Street, London EC4V 4AL. 

Tel: +44 (0)20 7367 5000 who are both authorized and regulated in the United Kingdom by the Financial Conduct Authority. Nordic 

regions: Issued by Franklin Templeton International Services S.à r.l. Swedish Branch, filial, Nybrokajen 5, SE-111 48, Stockholm, Sweden. 

Tel: +46 (0)8 545 012 30, nordicinfo@franklintempleton.com, authorised in Luxembourg by the Commission de Surveillance du Secteur 

Financier to conduct certain financial activities in Denmark, Sweden, Norway, Iceland and Finland. Franklin Templeton International 

Services S.à r.l., Swedish Branch, filial conducts activities under supervision of Finansinspektionen in Sweden.

In Poland: Issued by Templeton Asset Management (Poland) TFI S.A.; Rondo ONZ 1; 00-124 Warsaw.  Switzerland: Issued by Franklin 

Templeton Switzerland Ltd, Stockerstrasse 38, CH-8002 Zurich. UK: Issued by Alcentra Ltd (regstered office 160 Queen Victoria Street 

London EC4V 4LA or  Franklin Templeton Investment Management Limited (FTIML), registered office: Cannon Place, 78 Cannon Street, 

London EC4N 6HL. Tel: +44 (0)20 7073 8500. Authorized and regulated in the United Kingdom by the Financial Conduct Authority.  South 

Africa: Issued by Franklin Templeton Investments SA (PTY) Ltd, which is an authorised Financial Services Provider. Tel: +27 (21) 831 

7400 Fax: +27 (21) 831 7422. Switzerland: Issued by Franklin Templeton Switzerland Ltd, Stockerstrasse 38, CH-8002 Zurich. United 

Arab Emirates: Provided by Franklin Templeton Investments (ME) Limited, authorized and regulated by the Dubai Financial Services 

Authority. Dubai office: Franklin Templeton, The Gate, East Wing, Level 2, Dubai International Financial Centre, P.O. Box 506613, Dubai, 

U.A.E. Tel: +9714-4284100 Fax: +9714-4284140.

Products, services and information may not be available in all jurisdictions and are offered outside the U.S. by other FT affiliates and/or 

their distributors as local laws and regulation permits. Please consult your own financial professional or Franklin Templeton institutional 

contact for further information on availability of products and services in your jurisdiction.

Issued in the U.S. by Franklin Distributors, LLC, One Franklin Parkway, San Mateo, California 94403-1906, (800) DIAL BEN/342-5236, 

franklintempleton.com - Franklin Distributors, LLC, member FINRA/SIPC, is the principal distributor of Franklin Templeton U.S. registered 

products, which are not FDIC insured; may lose value; and are not bank guaranteed and are available only in jurisdictions where an offer 

or solicitation of such products is permitted under applicable laws and regulation.

Canada: Issued by Franklin Templeton Investments Corp., 200 King Street West, Suite 1500 Toronto, ON, M5H3T4, Fax: (416) 364-1163, 

(800) 387-0830, www.franklintempleton.ca

Offshore Americas: In the U.S., this publication is made available only to financial intermediaries by Franklin Distributors, LLC, member 

FINRA/SIPC, 100 Fountain Parkway, St. Petersburg, Florida 33716. Tel: (800) 239-3894 (USA Toll-Free), (877) 389-0076 (Canada Toll-

Free), and Fax: (727) 299-8736. Investments are not FDIC insured; may lose value; and are not bank guaranteed. Distribution outside the 

U.S. may be made by Franklin Templeton International Services, S.à r.l. (FTIS) or other sub-distributors, intermediaries, dealers or 

professional investors that have been engaged by FTIS to distribute shares of Franklin Templeton funds in certain jurisdictions. This is 

not an offer to sell or a solicitation of an offer to purchase securities in any jurisdiction where it would be illegal to do so.
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